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November 15, 2011

I’o the Board of Directors
Muskingum Watershed Conservancy Foundation, Inc.
1319 Third St. NW
New Philadelphia, OH 44663

INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

We have reviewed the accompanying statements of assets, liabilities and net assets-cash basis of
Muskingum Watershed Conservancy Foundation, inc. (a not-for-profit organization) as of
December 31, 2010 and 2009, and the related statements of revenues, expenses, and other
changes in net assets-cash basis, arid the accompanying supplementary information-cash basis
contained in schedules I through VI for the years then ended. A review includes primarily
applying analytical procedures to management’s financial data and making inquiries of company
management. A review is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not
express such an opinion.

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America and
for designing, implementing, and maintaining internal control relevant to the preparation and fair
presentation of the financial statements.

Our responsibility is to conduct the reviews in accordance with Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public
Accountants. Those standards require us to perform procedures to obtain limited assurance that
there are no material modifications that should be made to the financial statements. We believe
that the results of our procedures provide a reasonable basis for our report.

Based on our reviews we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with accounting
principles generally accepted in the United States of America.

9dCJ4l,.

122 Fourth St NW P0 Box 1020 New Philadelphia, OH 44663-5120 I p: 330.339.6651 I t: 330.339.4837

An independent firm associated with Aloore Stephens International Limited



rvlIJSKIN(ilJM \VAI’IR51 ILl) (‘()NSLRV/\NCY K)tJNDAl’ION, INC.
STAI’LMLN’l’S ()I” ASSVIS, LIABILITIES /\Nl) NET ASSLIS—CASI I BASIS

DECI M13LR 31, 2010 ANI) 2000

AS SI IS

CURRENT ASSETS:
(‘ash and Cash Equivalents

Checking
Money Market

lolal Current Assets

NET ASSETS:
Unrestricted
Temporarily Restricted
Permanently Restricted

TOTAL NET ASSETS

S 68,838
46,210

115,048

357,716 314.265

5 429,313

S 15,336
248,001
165,976

$ 429.313

See accompanying notes and independent accountants review report.

20092010

$ 56.336
46,233

102,569

INVESTMENTS

li)FAl. ASSET S

NET ASSETS

S 460,285

S 8,291
264,170

1 87,824

S 460.285
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MUSKIN(UM WA1NRSI IFI) (‘()NXFRVANCY 1OUNI)ATION. INC.
NOTFS I() lINANCIAI, S’I’j\lFMLNTS

l)FCFMlER 31, 2010 ANI) 2009

NO’Ii I: SUMMARY OF SIGNIFICANT ACCOUNI1NG_POLICIES

Nature of Activities

The M uskingum Watershed Conservancy Foundation, Inc. (MWCF) supports the
mission of the Muskingum Watershed Conservancy District (MWCD). The
Muskingum Watershed Conservancy District’s mission is to provide flood control
and to conserve the area of Ohio drained by the Muskingum River and its
tributaries. The Muskingum Watershed Conservancy District strives to enhance the
quality of life in the Muskingum Lakes Region and beyond.

Basis of Presentation

The accompanying financial statements have been prepared on the cash basis of
accounting which is a comprehensive basis of accounting other than generally
accepted accounting principles. Under that basis, certain revenues and the related
assets are recognized when received rather than when earned, and certain expenses
are recognized when paid rather than when the obligations are inculTed.
Consequently, the Muskingum Watershed Conservancy Foundation, Inc. has not
recognized accounts receivable, accounts payable, or their related effects on the
change in net assets in the accompanying financial statements.

Net assets and revenues, expenses, gains, and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, net assets of the
Muskingum Watershed Conservancy Foundation, Inc. and changes therein arc
classified and reported as Ibliows:

Unrestricted Net Assets — Net assets that arc not subject to donor-imposed
stipulations.

gpr4rijyestricted Net Assets — Net assets subject to donor-imposed
stipulations that may or will be met. either by actions of the Muskingum
Watershed Conservancy Foundation, Inc. and/or the passage of lime. When a
restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of revenues, expenses.
and other changes in net assets a:; net assets released from restrictions.

Permanently Restricted Net Assets Net assets subject to indefinite donor
imposed stipulations. Neither actions of the Muskingum Watershed
Conservancy Foundation, Inc., nor the passage of time relieve the restrictions.

See independent accountants’ review report.
4



MUSKINGUM WATERSHED CONSERVANCY FOUNDATION. INC.
NOTES TO FiNANCIAL STATEMENTS

DECEMBER 31, 2010 AND 2009

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Income Tax Status
The Muskingum Watershed Conservancy District Foundation, Inc. is exempt from
Federal Income Taxes under Section 501(c)(3) of the Internal Revenue Code and
exempt from Ohio income taxes. Therefore, no provision has been made for Federal
or Ohio income taxes in the accompanying financial statements.

Deposits with Financial Institutions
During the fiscal year the organization may have deposits with a financial institution
in excess of federally insured limits. The organization considers all liquid debt
instruments with a maturity of three months or less to be cash equivalents.

Investments
The organization carries investments in marketable securities with readily
determinable fair values and all investments in debt securities at their fair market
values in the statement of assets, liabilities and net assets. Unrealized gains and
losses are included in the change in net assets in the accompanying statement of
revenues, expenses, and other changes in net assets.

Use of Estimates to Prepare Financial Statements
The preparation of financial statements in conformity with the cash basis of
accounting requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ
from those estimates.

Functional Allocation of Expenses
The costs of providing the various programs and other activities have been
summarized on a functional basis in the statement of revenues, expenses, and other
changes in net assets.

Transfers
The organization deposits contributed funds into the allocable account fund based on
the donor’s stipulations. Distributions and expenses are ordinarily paid from the
operating checking account. Therefore, transfers must be made from the applicable
account as necessary. These transfers have been recorded and presented accordingly
in the supplemental schedules provided with these financial statements.

Subsequent Events
In evaluating events that may have a material impact on the financial statements,
the organization has considered activities through November 15, 2011, the date the
financial statements were available to be released.

See independent accountants’ review report.
5
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MUSKINGUM WAlERSIILI) CoNSERVANCY F()UNDAI1ON, iNC.
SO’I lII)ULl III - JPMORGAN CI IASE BASIC I3USINESS Cl IECKING ACCOUNT

FOR TI IF YEAR ENI)El) I)ECEMI3ER 31, 2010 AN1) 2009

2010 2009

Beginning of Year Balance $ 68,838 $ 16,802

income:

Contributions and Memberships 18,072 80,418
Miscellaneous Income 270 4,260
Golf Outing 8,718 8,006

27,060 92,684
Exgnses/Di sbursements:
Transfer of MWCF Endowment Funds to Stark Community

Foundation 4,892 6,439
Transfer of I Iudson Funds to Stark Community Foundation 4,485 3,795
Golf- Atwood Golf Prizes & Expenses 3,126 4,953
Marketing and Public Relations 220 0
Insurance 1,260 1,220
Professional Fees 4,264 8,409
Office Expense 1,324 800
Charitable contributions 0 200
Grants Paid 19,991 14.832

(39,562) (40,648)

End of Year Balance $ 56.336 $ 68.838

See accompanying notes and independent accountant’s review report.
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M(JXKINGUM \V\’I’lRSl lIl) CX)NSERVANCY F()JJNI)A’IYON, INC.
SCI lIl)Ull IV - .WMOR(AN Cl IASl BUSINESS MONEY MARKET ACCOUNI

Ii)R II IE YEAR ENI)Id) I)LCEMRNR 31, 2010 AM) 2009

2010 2009

Beginning of Year Balance $ 46,210 $ 46,182

$ 46,210

See accompanying notes and independent accountant’s review report.

Investment Income

End of Year Balance

23 28

$ 46,233

10
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